Dear Owner June 2008

Please find enclosed the invoice for your 2008/2009 management fees together with a copy of the 2007 AGM minutes,
which will be presented for approval at this year’s Annual General Meeting, to be held on Friday 24™ October at
Elmers Court Country Club at 11.00am.

Following a detailed presentation and lengthy discussion of the budget for the year to 30™ June 2009 at a Committee
meeting on the 13" May 2008, we decided to recommend an increase of £60 on the average management fee. This
together with some internally generated savings being the minimum required to enable us to carry out the previously
increased refurbishment programme. Should the exchange rate improve, as we hope, this will be reflected in next
year’s fees.

The current year to 30 June 2008 has proved very difficult financially due to the well publicised change in the £1: euro
exchange rate, particularly over the past six months. Whereas for several years our budget had been based on a rate of
£1: 1.45€, the rate has considerably worsened, due to the international financial turbulence and is now only stabilising
at 1.25€-1.27€ to the pound. Approximately a 20% impact when Spanish inflation is added. This will cost the Club
some £90,000 in the current year and heavily influence our budget for 2008-2009. As a committee we do not wish to
see high increases in management fees but neither do we wish that the current refurbishment programme is watered
down.

The new fees including leisure and IVA range from £375.34 to £445.85 depending on the size of the apartment and we
have used the Euro rate of £1: 1.25€ to set the agreed budget. These prices still remain competitive in comparison to
the other Spanish Resorts.

Dona Lola average weekly maintenance £399.86
Leila Playa average weekly maintenance £470.55
Villacana average weekly maintenance £446.70

Debit collection is slowly improving and we are pleased to be able to report that in the very few cases where we have
been obliged to take legal action, we have to date always won the case.

The Club website continues to be well used by owners and visitors to the Club. The owner’s section includes news,
updates and online forms for sending comments or questions to the Committee. The website address is
www.donalola.net

Our planned preventive maintenance has taken place and the gardens look stunning. We are pleased to report that since
25 May 2007 no break-ins have occurred.

The scheduled refurbishment for 2007/2008 (12 Rocio Apartments) is now complete. The installation of broadband
internet, movies on demand, music and games is now virtually complete to hopefully go live from 1* July 2008.

This coming year commencing July 2008 to 30" June 2009 we have undertaken to refurbish Alicia, Diana and Vanessa
apartments at a cost of £434K with a Euro rate of £1 to 1.25€, which we hope will stabilise.

We have introduced night time entertainment almost every night at Barbrass. Vista Mar will soon commence with its
popular theme nights including a tribute to the Beatles every Thursday. The Barbeque Grill is now open at lunch times
as well as offering our theme menus and the A la Carte menu each night.

Next to Barbrass we have opened a Beauty Express Salon where we offer fast treatments such as massages, facials and
manicures. From mid-June forward we will offer a “Chill Out’ Area at the adult pool where beauty treatments will also
be provided.

Resale numbers continue to be healthy at Dona Lola with 202 weeks having been sold on behalf of owners up to the
end of April 2008 by the Macdonald team. It is important that owners understand that the resale service is provided
and funded entirely by Macdonald Resorts Ltd not the owners as some have thought, and is a service to help us all.
Macdonald Resorts are not obliged to sell any owners’ week and as an owner, if you are not happy with the service
being provided, you can always look to sell your week elsewhere.

Following many requests this year about how the Options points system works and more importantly how it can help
owners who are finding it increasing difficult to travel long distances from the UK to Spain, your Committee have
agreed with Steve Bryant, the UK & Spanish Sales Director, to do a short presentation at this years AGM. The






